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TNPORMAL SINGLE NEGOTTATING TEXT
- PART I

TEXT PRESENTED BY THE CHATRMAN OF THE FIRST COMMITIEEL

Note by the President of the Conference

At dts 55th plenary meoi:nv on PTld%J 18 April 1075 the Conference decided to
1equebb the Chairman of its three Main Commitltees each to prepare a single n@ghtlablnL
toxt covering the subjects entrusted to his Committee. .In his concluding statement,
‘before the Conference made this request, the President stressed that the single text
;uhould take account of all the formal and informal discussions held so far, would be
“informal in character and would not prejudice the position of any delegation nor would
it represent any negotiated text or accepted compromise. It should, thercforc, be
‘quLte clear that the single negotiating text will serve as a prooedural device znd only
provide a basis for negotiation. It must not in any way be regarded as affecting either

| the status of proposals already made by deiogationb or the right of dclogab1ons to
submlt amendments or new proposals.

L
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CONVENTION ON THE SBA-E<D AND U7 REORI ST
AND THE SUB-SOIL THERSOF BRYOHD & [SEAON SO

NATIONAL JURISDICTICH

| E | PART I
TNTERPRETATION

Article 1

For the purposes of this Convention

) "States Parties" to this Convention means Contracting Parties,

i) "Activities in the Area" meens all activities of exploration of the Area and of
e exploitation of its resources, as well as other associated activities in the Area
icluding scientific reseaxrch. ' - o

lii)"Resources” means resources in situ. .

| : . : s

v) Mineral resources means any of the following categorisation:

I - . | |

i (a) 1liquid or geseous substances such as petroleum, gag,
condensate, heliuwm, nitrogen, carbon dicxide, water, steam, hot

? water, and also sulphur and salts extracted in liquid fomm in
golution; . . ‘ '

\ (b) useful minerals ocecurring on the sﬁrfaee of the sea-bed or
at depths of less than three meters beneath the surface and also
| concretions of phosphorites and other minerals; '

' {c¢) s0lid minersls in the ocean floor at depths of more than
| three meters from the surface;

(&) ore-bearing silt and brine.

PART II : PRINCIPILES
THE AREA AND ITS LIMITS

Article 2
| This Convention shall apply to the sea-bed and ocean floor asnd subsoil thereof
yond the limits of nationsl jurisdiction, hereinafter called the "Areca".

States Parties to this Convention shall notify the Imternational Seabed Authority
tablished pursuant to Article 21 (hereinafter called the "Authority"), of the limits
ierred to in paragraph 1 of this article defined in this Convention and determined by
~oxrdinates of latitude and longitude and shall indicate the same on appropriste large
ale charts officially recognised by that State.
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3.  The Authority shall register and publish such notiftoeticy 1 accordance with
rules adopted by it for the purpose. '

4. Nothing in this article shall affect thé validity of any agreement between States
with respect to the establishment of limits between opposite or adjacent States.

" COVMMON HERITAGE OF MANKIND
Article 3

The Area and its resources are the common heritage of -mankind.

NO CLAIM OR EXERCISE OF SOVEREBIGNTY OR OTHER RIGHTS
Article 4

1. No State shall claim or exercise sovercignty or sovereign.rights over any part of
the Area or its resources, nor shall any State or person, natural or juridical,
appropriate any part thereof. DNo such claim-or exercise of sovereignty ox sovereign
rights, nor such appropriation shall be recognized. '

24 States or persons, natural or juridical, shall claim, acquire or exercise rights
with respect to the minerals in their raw or processed form derived from the Area

only in accordance with the provisions of this Convention., Otherwise, no such claim,
acqguisition or exercise of rights shall be recognized. '

: GENERAL CONDUCT IN THE ARBA AND IN RELATION TO THE AREA

Article 5

States shall act in, and in relation to, the Area in accordsnce with the provisions

of this Convention and the United Nations Charter in the interests of maintaining
international peace and security and promoting international co-operation and mutual
understanding. _ —_— - . -

ACTIVITIES IN THE ARBA
Article 6

Activities in the Area shall be governed by the provisions of this Convention
and shall be subject.to regulation and supervision by the Authority as provided herein.
No such activities shall be carried out except in accordance with such regulations and
the provisions of this Convention. . :

EENEFIT OF MANKIND AS A WHOIE
Article 7

Activities in the Area shall be carried out for the benefit of mankind as a whole,
irrespective of the geographical location of States, whether coastal or land-locked,
and taking into particular consideration the interests and needs of the developing

countries. )
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: ‘ RESERVATION AND USE OF THE AREA BXCLUSIVELY FOR ¥o/ (i, PHRPOSES §‘
’ ' S L A;tiole_B

Lo TheJAiea'sﬂéii;beﬂfeséféedwéxclﬁsivély for peaceful purposes., : _ o 3

?. The Arca shall be open to use exclusively for ﬁéaoeful purposes by all States
farties, whether coastal or land-locked, without discrimination, in accordance with
she provisions of this Convention, and regulations made thereunder, "

GENBRAL PRINCTPLES REGARDING ACTIVITIES IN THE ARBA
‘ ‘ Article 9

“

i. The development and use of the Area shall be undertaken in such a manner ag to:

(a) foster the healthy development. of the world economy and a
"~ balenced growth in international trade; and ' :

(b) avoid or minimize any adverse effects on the reverues and
: economies of the developing countries, resulting from a substantial ‘
i decline in their:export earnings from minerals and other raw _ , |
: materials originating in their territory which are also derived o
from the irea, ' y o _

. Activities in the Area shall be carried out in an efficient manner to ensure:
(a) orderly and safe development and rational management of the
Ares and its resources;

- (b) expanding opportunities in the use thereof;

i ‘(c) conservation and utilization of the resources of the Area for
optimum benefit of producers snd consumers of raw materials and of
| products made from them; '

5 (d) equitable sharing in the benefits derived therefrom, taking into
| .- particular consideration the interests and needs of the developing
- countries, whether land~locked or coastal, -

SCIBNTIFIC RESEARCH
" Article 10

i A ‘ . -
| “ :

. Scientific research provided for in this Convention shall be carried out

xclusively for peaceful purposes and for the benefit of mankind as a whole. The

hthority shall be the centre for harmonizing and co-ordinating scientific research. *

fe The Authority may itself conduct scientific research and may enter into agreements
or that purpose, B ‘ Do
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3. States Pariics.shall promote intermational co—operatlon in sclentlflc rosearch in
the Aree exciusively for peaceful purposes by:

(a) participation in international. programmes and encouraging
co~operation in scientific resesrch by persomnel of different
countries and of the Authority;

(b) ensuring that programmes are developed through the Authority
for the benefit of developing countries and teohnologlca]ly less . o
developed countries wlth a view to . - o

(i) strengthenlng their research capabilities;

(i) training their nationals and the personnel of the Authofity
in the technigues and applications of research;

: (iii) fosterang the employment of their qualified personnel in
' activities of research in the Area; :

(o) effective publication of research programmes and dis semlnatlon of
the results of research through the Authority,

TRANSFER OF TEHCHROLOGY
“Article 11

1. The Authority end through it States Parties to this Convention shall take
necessgary measures for promoting the transfer of technology and scientific knowledge
relating to activities in the Area so that all States benefit therefzom. In particular,
they shall promote:

(a) Programmes for the promotion of transfer of technology to
- - developing counlries with regard to activities in the Area, including,
inter alia, facilitating the access of developing countries to patented
and non-patented technology, under just and ressonable conditions;

(b) Measures directed towards the acceleration of domestic technology
of developing countries and the opening of opportunities to personnel
from developing countries for training in marine science and technology
and their full participation in activities in the Area.

PROTECTION OF THE MARINE ENVIRONMENT
Article 12 '

With réspoot to éct1V1t1e0'1ﬁ'the Ares, appropriate measures shall be taken for
the adoption and implementation of international rules, standards and procedures
foryinter alia:

(a) The prevention of pollution and contamination, and other hazards
to the marine environment, including the coastline, and of interference
with the ecological balance of the marlno environmcnt particular
attention being paid to the need for prot conse uences
of such adRPVedFor Release,200 %demg"\5'%"%%98&978998&989 8p03-1
‘waste, construction and operation or maintenance of installations,
nipelines and other devices Telated +o aneh aetiyitd oo
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(b) The proweciion ané conservation of the natural resources of the
‘Area and ihe wreveniion of damage to the flora and fauna of the marine
environment. ' - i
PROTECTION OF RUMAN LIFE - - Co -

- Article 13 - ' '

With respect to activities in the Area, the Authority and States shall take
appropriate measures for the adoption and implementation of intemmational rules,
standards and procedures for the protection of humen life to supplement existing

international law and any specific treaties which may be applicable.

RIGHTS OF COASTAL STATES _
Article 14 L

1, Activities in the Area, with respect to resources in the Area which lie across
limits of national jurisdiction, shall be conducted with due regard to the rights and
legitimate interests of any coastal State across whose jurisdiction such resources lie.

Consultations, including a system of prior notification, shall be maintained with
the State concerned, with a view to avoiding infringement of such rights and interests,

2. Neither the provisions of this Convention nor eny rights granted or exercised
pursuant thereto shall affect the rights of coastal Statles to take such measures in
'accordance with applicable principles of international law as may be necessary to
prevent, mitigate or eliminate grave end imminent danger to their coastlines or
%related interests from pollution or threat thereof or from other hazardous occurrences

'resulting from or caused by any activities in the Area,
LEGAL STATUS OF THE SUPERJACENT WATERS AND AIRSPACE
Article 15 ' '
! Neither the provisions of this Convenﬁion nor any rights granted or exercised
| pursuant thereto shall affect the legal status of the waters superjacent to the Area or
that of the airspace above those waters.
ACCCOMMODATION OF ACTIVITIES IN THE ARRA AND IN THE MARINE ENVIRONMENT
: ' Article 16 '

fl. Activities in the Area shall be carried out with.reasonable regard for other
-activities in the marine environment. 2

L2, Stationary and mobile installations relating to.the conduct of activities in the
§Area shall be subject to the following conditions:

(i) Such installations shall be erected, emplaced and removed solely - |
in accordance with the provisions of this Convention and subject to
rules and regulations prescribed by the Authority. The erection,

i emplacement and removal of such installations shall be the subject of

5 timely notification through Notices to Mariners or other generally

| recognized mggRFofdd KO RERAEEC2G02/08/19 : CIA-RDP82S00697R000400020003-1
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(iii) Safety zones shall he egtablished around such installstions with
appropriate maerkings to cnsure the safety both of the installations
themselves and of shipping. The configuration and location of such
safety zones shall not te such as tn form a belt impeding the lawiul
access of shipping to particular maritime zones or navigation along
international sea lanes;

(iv) Such inst-llations shall be used tclusively for peaceful purposes;‘
(v) Such installations shall not possess the stetus of islands., They
shall have no torritorial sea, wor shall their presence affect the
determination of tervitorisl or jurisdictional Llimits of any kind.

3. Other activities in the marine environment shall be conducted with reasonable
regard for activities in the Area. ’ '

- RESPONSIBILITY TO ENSURE CCMPLIANCE AND LIABILITY FOR DAMAGE
Article 17

1. Bvery State shall have the responsibility to ensure that activities in the Area,
whether undertaken by governmental agencies, or non-govermmerntal entities or persons
wnder its juridiction, or acting on its behalf, shall be carried out in conformity
with the provisions of this Convention. The same responsibility applies to
international organizations and their members for activities in the Area undertaken
by such organizations or on their behalf. Damage caused by such activities shall
entail liability on the part of the State or international organization concerned, in
respect of activities which it undertakes itself or authorizes.

2. A group of States or a group of international organizatios, acting together
shall be jointly and severally responsible under these articles.

3.  Every State shall take appropriate measurcs to ensvre that the responsibility
provided for in parsgraph 1 of this article shall apply mutatis mutandis to
international orgenizations, of which it 1s a member,

PARTICIPATION OF DEVELOPING COJNTRIhb, INCLUDING LAND-LOCKED
AND OTHER GEOGRAPHICA LY DISADVANTAGED LTATES

Article 18

Participation in the activities in the Area of developing countries, including
the land-locked and other geographically disadvantaged States among them, shall be
promoted, having due regard to their special needs and interests.

Approved For Release 2002/08/19 : CIA-RDP82500697R000400020003-1
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Y ARCHANTOGICAT, AND HISTORICAL ORJECTS:
e Article 19 S

1. A objects of an srchaelogical and historical naturs found in the Ares shaii be -

- preserved or disposed of by the Authority for the benefit of the internatiocnal

- community as a whole, particular regard being paid Yo the préeferential rights of the
- State of country of origin, or the State of -ultural origin, ¢~ the State of.
historical and archaelogical origin. S ‘ S ' o

oo
-

2, The recovery and disposal of ‘wrecks and their contents more than 50 years old
found in the Ares shall be subject to regulation by the Authority without prejudice
- to the rights of the owner thereof. S ' S '

3 Any dispﬁte with fegard to a preferential right under paragraph 1 or a right of

ownership under paragraph 2, shall, on the application of either party, be subject to
the procedure for settlement of disputes provided for in this Convention.,

Approved For Release 2002/08/19 : CIA-RDP82S00697R000400020003-1
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PART II: THE INTERNVATICNAL SKA-~BED AUTHORITY
ESTABLISHMENT OF THE INTERNATICHAL SEA-BED AUTHIORTIY
Article 20

1. ‘There is hereby estsblished the International Sea-bed Authority which shall
function in accordance with the provisions of this Convention.

2. A1l States Parties Yo this Convention are members of the Authority. - -
%, The seat of the Authority shall be alt Jamaica.

4. The Authority may establish such regional centres or offices as it deems necesgary

for the performance of its funclions.
NATURE AND FUNDAMENTAL PRINCIPIES OF THE FUNCTIONTNG OF THE AUTHORITY
Article 21

1. The Authority is the organisation through which States Parties shall administer
the Area, manage its resources and control the activities of the area in accordance
with the provisions of this Convention. :

2. The Muthority is based on the principle of the sovereign equality of all of its
Members. -
3, A1l Membérs, in order to ensure to all of them the rights and benefits resuliing
from membership, shall fulfil in good faith the obligations assumed by them in
accordance with this Convention.

FUNCTIONS OF THE AUTHORITY
Article 22
1. Activities in the Area shall be conducted directly by the Authority.

2, The Authority may, if it considers it appropriate, and within the limits it may
determine, carry out activities in the Area or any stage thercof through States Parties
to this Convention, or State enterprises, or persons natural or juridical which
possess the nationality of such States or are effectively controlled by them or their
nationals, or any group of the foregoing, by entering into service contracts, or Joint
ventures or any other such form of association which ensures this direct and

effective control at all times over such activities.

3, Notwithstanding the provisions of paragraphs (1) and (2) of this article and in
order to promote earliest possible commencement of activities in the area, the
Authority, through the Council shall: '

(i) identify as early as practicable after coming into force of this
Convention ten economically viable mining sites in the Area for exploration
and expl oiAppioned ForRehsase:2002/08/19 $DIA;RDPSQEOOGQ?R000400020003-1
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§ (ii) enter inte joint ventures in respect of these sites with States Pertics
' to this Conveniion or State-enterpriscs or persons natural and juridical which
possess the nctionality of such States or are effectively controlled by them or
- their nationals or any group of the foregoing. Such joint ventures shall be
subject to the conditions of exploration and exploitation established by and undexr
. this Convention and shall alvays ensure the direct and effective control of the
Authority at all times.. '
4. Tn cntering irto such joint ventures as provided for in’ para. % (ii) of this
- article, the Auvthority may decide on the basis of availsble data to reserve certain
| portions of the mining sites for its own Turther exploitation. '

Article 23
"1, In the exercise of its functions the Authority shall teke measures pursuant to

' this Convention to promote and encourage activities in the Area and to secure the
maximum financial and other henefit from them.

2. The Authority shell avoid discrimination in the granting of opportunities for
such activities and shall, in the implementation of its powers, ensure that all rights
granted pursuant to this Convention are fully cafeguarded. Special consideration by
the Authority under this Convention for the interests snd needs of+thexdeveloping
countrics, and particularly the land-locked among them, shall not be deemed to be
discrimination.

L D The Authority shall ensure the equitable sharing by States in the benefits derived
. from activities in the Area, taking into particular consideration the interests and

‘ necds of the developing countries whether coastal or land-locked. ‘ '

| ' ORGANS OF THE AUTHORITY

i o | " Article 24

1. There are established as the principal organs of the Authority an Assembly,
. a Council, a Tribunal, an BEnterprise and a Secrevariatb. _ _ R

2. Such subsidiaz 7 orgens as may be foun” necessary may be -gtablished in accordance
with this’ Conventicn. S . : :

" OHE ASSEMBILY

" hrticle 25

1. The Lssembly shall consist of all,ﬁhe Members of the Authority.'

2, The Assembiy shall meel in fegular'SeSSibn‘every two years and in such special
sessions as may be determined by the Assembly, or convened by the Secretary General at
the request of the Council or of a majority of the Members of the Authority.

| Approved For Release 2002[08/19:'CIA-RDPSZSOOGQ?'R0004‘0002000‘3-1

ERIE TR BT




¢

{
|
|
‘ . [}
". Sessions shall take ploce
‘ ~

AT IEVAT LI AT §

Approved For Release 2002/08/19 : CIA-RDP82l80069§/5(§i)0§90020003'-1

at the seat of the Authority unless otherwise

' determined by the Assembly. At such sessions, each member shall have one
' represcntative who may be accompanied Dy alternates and adviscrs.

Cde The Asscmbly shall elect its President and such other officers as mey be »meguired
Cat the beginming of each session. They chall hold office wntil the new President and
i other officers arc clected at the next following session. ’

5. Bach Member of the Assembly shall have one vote.

6. A1l decisions on guestions of substance and the question vhethor a question is

~one of substence or procedure,

shall be made by a two-thirds majority of the Members

present and voting, provided that such majority chall iriclude at least a majority of

the Members of the Authority.

Decisions on other questions shall be made by a

majority of the Members present and voting.

7. A majority of the Members

8. TUpon a written request to
the Members of the Assembly, a

of the Assembly shall constitute a quorum.

the President sﬁpported by not less than one-third of
vote on any matter before the Lesembly shall be

deferred pending refercence 4o the Tribunal for an Advisory Opinion on any legal question
connected therewith. Voting on such matter ghall be stayed pending delivery of the
Tribunal's Advisory Opinion, or for a period of six months from the receiplt of the

request, vhichever is earliex.

1. 'The Assembly shall be the

POWERS AWD FUNCTIONS OF THE ASSEMBLY

Article 26

supreme policy-making organ of the Authority. It shall

have the power to lay down general guidelines and issue directions of a general
character as to the policy to be pursued by the Council or other organs of the
Authority on any questions or matters within the scope of this Convention. It may
also discuss any quesbions or any matters within the scope of this Convention and make

recommendatlons thereon,

24 In addition, the powefs and functions of the Assembly ghall includeﬁ

' (i) Tlechion .of the members of the Council in aocordanqe with article 283

(i1) Appointmeht upon the

recommendation of the Council, of the members of the

Tribunal and of the Governing Board of the Interprise;

(iii) Establishment, as appropriate, of such subsidiary organs as may be found
necessary for the performence of ils functions in accordance with the provisions

of this Convention;

(iv) Assessment of the c
for meeting the administr

ontfibutions of Parties to this Convention as nccessary
ative budget of the Authoritys

- 'App\roved For Release 2002/08/19 : CIA-RDP82S00697R000400020003-1



.f-f/’,CC:' . . -, :Kpproved For Release 2002/08/19 : CIA-RDP82500697R000400020003-1

e
rage 1
gi

(v, Ldoption of the financial regulations of the Authority, including rules
on borrowing; . -

(vi) Lpproval of the budget of the Authority on its submission by the Council;
(vii) fdoption of its rules of procedure;

(viii) Reques® and consideration of special reports from the Council and Trom
the other organs of the Authority on any metter within the scope of this
Convention; '

(ix) Studies and recommendations for the purpose of promoting international
co-operation concerning activities in the Area and encouraging the progresyive
development of international law relating thereto and its codification;

({x) Adoption of criteria, rules, regulations and proceduves, for the equitable

- sharing of benefits derived from the Area and its resources, taking into special
account the intercsts and needs of the developing countries, whether coastal or
land-locked; ' : :

(xi) Consideration of problems arising from States in connexion with activities in
the Area, from the land-locked or othorwise geographically disadvantages location
of some of them and to recommend basic guidelines for eppropriate action,

§'3. The powers and functions of the Authority not specifically entrusted to other
. organs of the Authority shall be vested in the Assembly,

'
L

THE COUNCIL
Article 27

1. The Council shall consist of 36 Members of the Authority elected by the Lgsembly;
- 24.to be clected in accordance with the principle of equitable geographical
representation and 12 with a, view to representation of special interests, taking
“into account the principle of equitable geographical representation, the election to
take place in the following order:

(a) Six Wembers with substantial investment in, or possessing advanced technology -
vhich is being used for, the exploraticn of the Area and the exploitation of its
. resources, ond Members which are major importers of landbased minerals which are also
produced from the resources of the hrea, provided only that at the first election at
least one of these six members shall be from the Dastern (Socialist) Buropean regicn.

; (b) Six Members from among the developing countiies, one being dravn from each
- of the following categories:

(1) States which are exporters of landbased minerals vhich may also be produced
from the resources of the Areas , .

Approved For Release 2002/08/19 : CIA-RDP82S00697R000400020003-1
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{ii) States vhich aré impoerters of the minerals relerrces 1o in vuo-parhbrwbh i
(iii) Sfates with large propulations; |
(iv) Land-locked S lates;
(v) Geographically dissdventaged States;
(vi) Least developed countries.

(¢) Twenty-four Members in accordsnce with the principle of equitable
cographical representation, Tor this purpose, the geogrephical regions shall be
geosr C pur 2 )
Africa, lLsia, Eastern Furope, (Socialist), Latin imerica and "Western Furope and
others".

2. Elections shall take place at regular scessions of the LAssembly, and each member
of the Council shall be elected for a term of A years. In the first election of members
of the Council, however, eighteen members shall be chosen for a period of two years.

5+ Members shall be cligible for re-clection; but due regard should, as a rule, be
paid to the desirability of rotating seats. :

4.  The Council shall function at the seat of the Authority, and shall mect as often
as the business of the Luthority may require, but not less than three times a year.

5. Bach member of the Council shall have one vote.

6. Decisions’ on important gues tlon7 shall be made by a two-thirds plus one majority

of the members present end voting., The decision on an issue as to vhether or not a matter
is an important question shall be taken by a two-thirds majority. Decisions on other
questions shall be decided by a majority of the members présent and voting.

7. The Council shall establish a procedurc whereby a Member of the Authority not
represented on the Council mey send a representative to attend a meeting of the
Council when a request is made by such Member, or a matter particularly affecting it
is under congideration. Such a representative shall be entitled to participate in
the deliberations but not to vote. :

POVERS AND FUNCTIONS OF 17 COUNCIL
“Article 28

The Council shall be the executive organ of the Luthority. It shall exercise the
povers and perform the functions entrusted to it by this Convention. In exercising
such powers and performing such functions the Council shall act in & manner consistent
with general guidelines snd policy direccltions laid down by the Assembly.

The Council shall:

(1) Supervise and coordinate the implementation of +the provisions of this
Convention and, vhenever it deems it ﬂpproprl&te, invite the attention of

‘ the Assembly to cases of non-compliance
Approved For Release 20 2/08/19 : CIA-RDP82S00697R000400020003- 1

e



N

/€. G i3 /Pa-ngiproved For Release 2002108119 : CIA-RDP82S00697R000400020003-1

A enpa 1 .
age U ,,

Recommend 4o the LAssenbly candidates for appointment to the Tribunal and

(i)
i to the Governing Board of the Interprise;

i (iii) Establish, os appropriate and with due regard to economy end efficiency,

. in additicn to the Commissions provided for in erticle 20, such subsidiary organg
| as may be found necessary for the performance of its functions in accordance

- with the provisions of this Convention. In the composition of such subsidiary

! omgans due rerard shall be paid not only to the need for Hembers highly qualified
‘ and competent in the relevant techmical matteors which ney arise in gsuch organs
but also to special interests and the principle of equitable geographical
Aistributiony :

i (iv) Adopt its rules of procedure:.

(v) Bater into agveemmmts with the United Nations or othéer inter-governmentsl
organisations on behalf of the Authority, subject to approval by the Assembly;
. (vi) Tronsmit annually to the Assembly a schedule for apportionment of beneflits
| derived from activities in the Lrea on the basis of criteria and rules adoptod
by the Assembly pursusnt to sub-paragraph 1(x) of Article 26 '

(vii) Pransmit to the Assembly the reports of the Interprise;
; (viii) Trensmit to the Assembly annual reports ani such special reports as the
' Assembly may request; ' '
(ix)- Approve snd supervise the carrying out of activitics in the Area by the
Enterprice; : ‘
(%) Lpprove on behalf of the futhority contracts for the conduct of activities
| in the Area and excrcise dircct and effective control over the activities in the
| hrea;

| (xi) Adopt, upon the recommendation of the Bconomic Planning Commission,

' Programmes or measures tc avoid or minimize adverse effacts on the revenues of

| developing countrics derived from the export of minerals and, other products
originating in their territories wvhich are also derived from the resources of the

' Area, The Council shall encure that developing countries importers of minexrals
or other products derived from the resources of the Lrea shall be given

| prelerential access or favourable terms to such minerals and products;

- (xii) Ldopt, on the recomendation of the Technical Cormission, rules, regulations
- and procedures and any amendments thercto concerning:

(a) technical, operational and financial nmatters relating to activities in the
Area in accordance with the Basic Conditions annexed to this Convention;

(b) protection of human life and health;
C(e) protection end prescrvetion of the marinc‘environment;
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(a) discoveryw, identification, protection, acquisition and doaona. o oojoots
of archaecological and historical interest found in the Arca:

(e) any other matters within the scope of the powers and functiorns < tas
Council. ' : :

(xiii) Arrenge for and review the collection of all payments to be made by or
to the Avthority in commexion with operetions pursvant to this Convention;

(xiv) Make vecommendstions to the isscubly on the matters specified in
subparagraplt (1i) of parasraph 1 of fLrticle 25 and Article 72, and, as
appropriate, on any other metter vithin the scope of the functions of the
Council;

(xv) Make rccommendations to 3tates concerning the policices and measures required
to give effect to the principles of this Convention;

(xvi) Make recommendations to the Assembly concerning suspension of the
privileges and rights of membership for gross and persistent violations of the
provisions of this Convention.

ORGANS OF THE COUNCIL
Article 29

1. There are hereby established as organs of the Council an Fconomic Planning
Commission, and a Technic¢al Commission each of which shall be composed of fifteen
members appointed by the Council with due regard to not only the neced for Members
highly qualified end competent in the technical matters which may arise in such organs
but also to special interests and the principle of equitable geographical distribution.
2. 'The Council shall invite States Parties to this Convention to submit nominations
for Appointment to each commission.

2 Appointment to each commission shall take place not less than sixty days before
the end of a calendar year and the members of a commission shall hold office from the
commencement of the next calendar year following their appointment until the end of
the third calendar year thercafter. The first appointments to a commission, hovever,
shall take place not less than thirty days after the entry into force of this
Convention, and these so appointed shall hold office until the ond of the calender
year next following the year of their appointment.

4. In the event of the death, incapacity or resignation of a member of a commnission
priowr to the expiry of his term of office, the Council shall appoint a member from the
same area or interest who shall hold office for the remainder of the previous member's
term. ' ' ' :

5. The Council shall appoint to the cormmission perséns of high moral character who
may be relied upon to exercise independent judagment. They shall gerve in their
individual ocapacity and shall receive such regular remweration from the Authority
as the Council shall from time to time determine. Members of a commission shall be
eligible for re-appointment for one further term of officec.
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6. Dach commission shall appoint its chairman ond tvo vice-chei uwon wis ob . sole
office for one year. '

T The Council shall approve, on the recommendation of a commission, sush riles nd
regulations as may be necessary for the efficioent conduct of the functions ol the
commission.. S : ’

8. Decisions Shd11 be by a 2/9 magorlty of members of tho commlsouone

9. Lach commission sha 11 function at the seat of the Authorltg and shall meet as :
often as shall be required for the efficient perfommance of its functions. :

THE BECONOMIC PLANNING COMMIS SI "

v . cArticle 30

1. Members of the Economic Planning Commission shall have appropriate qualifications
and experience relevent to mining ond the management of mineral resource activities,
and international trade and finance. :

2. The Economic Planning Commission, in consultation with the competent orgesns of
the United Nations and the specialized agencies, shall review the trends of, and
factors affecting, supply, demand end prices of raw materials vhich may be obtained
from the Area and, bearing in mind the interecsts of both consuming and Land-based
mineral producing countries, and in particular the developing countries among them,
nmake recommendations to the Council on programmes and measures with roupect to the
_implementation-of LArticle 22 of this Convention and in part 1cular° -

(a) ucheduleq of the extent of the Area or the volume of its resources which
would be made available for exploitation; and

(b) Appropriate programmes or measures, including integratod commodity
arrangements and buffer stock arrengements, to avoid or minimize adverse
~effects on developing countries whose cconomies gubstantially depend on the
revenueg derived from the export of minerals and other raw materials
originating in their territories which are also derived from the resources
of the Area under cxploitetion taking into account all sources of these minerals
and rav materials. ' . -
3. The Commission shall advise the Council in the exercise of the Council's economic
plamning functions and make such special studies and reports on these: funciions as may
. be required by tho Council from time to time.

4. Any State Party to thig Convention vhose ceonomy substantially devends on the
export of minerals and other products oriminating in ils territory vihich are also
derived from .minerols under cxploitation in the ifrea mey bring to the attention of
the DLconomic Planming Commission a vatlon which is likely to lead to a substential
decline in its mineral export earning The Commission shall forthwith investigate
this situation and shall make rocommondablonu, in consultation with partiecs to this
Convention and ‘with the competont 1ntor—governmcnta1 organizations to the Council in
accordance vith paragraph 2 .of this article.
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THE TECIMICAL COMMISSION
Axrticle 31

1. DMewbers of the Technical Commission shall have appropriate qualifications and
experience in the management of sea~bed resources, ocean and marine engincering and
mining and mineral processing technology and practices, operationg of related marine
installations, equipment and devices, occan and environmental sciences and maritime
safety, accounting and actuarial techniques

2+« The Technical Commizsion shall:

(i) Formulate and submit to the Council the technical and operational rules,
‘regulations and procedures referred to in paragraph (xiii) of Article 27;

(ii) Keep such rules, regulations and procedures under review and recommend
to the Council from time to time such amendments thereto as it may deem
necegsary or desirable; :

(iii) Make recommendetions to the Council with regard to the carrying out of
the Authority's functions with respect to scientific rescarch and transfer of
technology;

(iv)_Prepare uPDCLﬂl studies and roports at the request of the Council;

(v) Prepare assesshents of the environmental implications of activities in the
area and consider and evaluate these implications before recommending the rules,
rogulatlonu and procedures referred to in sub-parvagraph (i) of this paragraph;

(v1) Suporv¢se, on a regular basis, all operabions with respect to activities .
in the Area, vhere appropriate in consultation and collaboration with any entlty
carrying out such activities or State or Staltes concerned;

(vii) Notify the Council of any cases of failure to comply with the provisions

of the present Convention, the rules, regulations and procedures prescribed

thereunder and the terme and conditions of a contract, and make recommendations
- to the Council with respect to measures to be taken in that regard. )

THE TRIBUNAL _ , .

Article 32

1. . The Tribunal shall have jurisdiction with respect to:

(a) Any dlspute relating to the interpretation or application of this
Convention; and

(o) Any dispute connected with the subject matter of this Convention and
submitted to it nursuant to a contract or arrangement entered iuto pursuant
to this.Convention.

;o : . -
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?. The Tribunal shall exercise all powor and perfomm all functions referrcd to under
1rtlcleu 57, 58, 60, 61, 62 and 63%.

|

5. The Tribunal shall be composed of a body of independent Judges, elected

"cgardless of their nationality from among persons of high moral character, who

ossess the gualifications required in their resnective counbries for appointment

;0 the highest judicial offices, or are JUfl&LOHoUiLdﬂL‘ of recognized competence

in law of the sea matters and other areas of international iav.

o The Tribunal shall consist of nine judges, five of whom shall constltute El
luorum

¢ Members of the Tribunal shall be appointed by the Assembly on The recommendation
f the Council from among condidates nominated by States Parties to this Convention.
n eppointinp nembers of the Tribunal due regard shall be paid to the importance

f' assuring rcprosentatlon on, the Tribunal of the principal legal systems of the
:or]d

b Members of the Tribunal hold office for five vears and ‘may be reappoinied for one
urther term; provided that the terms of the four Juages elected at the first election
hall expire at the end of three years.

Le The Members of the Tribunal unless removed in accordance with parﬁgraph 9 shall

:ontlnue to discharge their duties until their places have been filled. Though

ioplacod they shall finish any cascs 'thﬂ they may have begun.

| .

L Upon the ocrufroncc of a vacancy in the Tbeunal the Council ghall appoint a

uocessor who shall hold office for the remainder of hl% predecessor's term, subject

o the approval of the Aqsemoly at its next regular session.

|

v A member of the Tribunal may be removed from office by Lhe Assembly, on the

nanimous recommendation of the other members of the Tribunal and the approval of

ihe Council.,

iO. The Tribunal shall cutﬂbluuh ite rules of procedure, elect ils. President

nnua]ly, appoint a Registrar and such staff as may be necessary for the efficient
ischarge of its functions. The salarier and emoluments anl torms of service of

7embe” of the Tribunal, and of its Registrar and stalf, shall be determined by the
ouncil,

-

Article %33

i The Tribunal shall decide all disputes relating to the interpretation and
0D1101i10n of this Part, {the rules, regulations and procedurcs prescribed thercunder
nd the terms and oondltlon of any contracts entered into by the futhority which have
een submitted to it, and shall render advisory opinions on the request of any organ
f the Authority or as otherwise specifically provided in this Part.
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Article 34

Nothing in the foregoing articles shall prevent Members of the Authority from
setbbtling their disputes by any other means prescribed by Article 57 of this
Convention, : :

THE ENTERPRISE

Axticle 35

1. The Enterprise shall be the organ of the Authority which shall, subject to the
general policy directions and supervision of the Council, undertake the preparation

and exccubtion of activities -of the Authority in the Area, pursuant to Article 22.

In the cxercise of its functions, it may enter into appropriatc agreecments on behalfl
of the Authority. : ’ :

:2. The Enterprise shall have international legal personality end such 1egal capacity

as may be necessary for the performence of its functions and the filfilment of itz
purposes. The Interprise shall function in accordence with the Statute set forth in
Annex ... to this Convention, and shall in all respects be governed by the
provisions of this Convention.  Appointment of the Members of the Governing Board

" under article 26 (ii) of this Convention shall be mede on the basis of equal

representation of all geographical regions enumerated in article 27 (1) (c) and in
accordance with the provisions of the Stalute set forth in Annex II to this Convention.

3., Members of the Aufhority are ipso facto parties to the Statute of the Enterprise.

’

4 The Enterprise shall have its principal place of business at the seat of the

Authority.
TIE SECRETARIAT
Article 36

The Secretariat shall comprise a Secretary-General and such staff as the
Authority may requixe. The Secretary-General shall be appointed by the Assembly
upon the recommendeation of the Council. I shall be the chicf administrative officer

of the Authority. . , -
Article 37

The Secretary-General shall act in that capacity in all meetings of the Assembly
and of the Council, and of any subsidiary orgens established by them, and shall
perforn such other functions as are entrusted to him by any orgen of the Authority.
The. Secretary-General shall make an annual report to the Assembly on the work of the
orgenisation.,
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| Article 38

|

}. The staff of the Authority shall include such qualified scientific and tecinical
md other personncl as may. be required to fulfil the objective end functions of the
%uthority. The ‘Authority shall be guided by the principle that its permanent atalf
?hall be kept to a minimum. '

é. The paramount .onsideration in the rac -uitment end emplor ment of the staff and
in the determination of their conditions of service shall be o secure employees of
the highest standards of efficiency, competence and integrity. Subject to this
consideration, duc regerd shall be paid to the importance of recruiting stafl on as
yide a geographical basis as possible.

3. The staff shall be appointed by the Secretary-General. The terms and conditions
on vhich the staff shall be appointed, remunerated and dismisscd shall be in accordance
with regulations made by the Cowncil, and to general rules approved by the Assembly on
the recommendation of the Council.
i Article 39
| , : . ‘ .

' In .the peformance of their duties, the Secretary-General and the staffl shall not
seck or receive ingtructions from any government or from any other source external to
the Authority. They shall refrain from eny action which might reflect on their
sosition ag international officials of the Authority responsible only to the Authority.
They shall have no financial interest whetsoever in any activity relating to
iexploration and exploitation in the Area. Subject to their responsibilities to the
thuthority, they .shall not disclose any industrial secret or data declared by the
JAuthority to be proprietary or other confidential information coming to their
iknowledgo by reasen of their official duties for the Authority. FTach Party to this
Convention undertakes to respect the exclusively international character of the
responsibilities of the Secretary~General end the staffl and not to seek to influence
ithem in the discharge of their responsibilities.

Lrticle AO

‘l. The Authority shall, as necessary, egtablish a staff of inspectors. The staffl
of inspectors shall have the responsibility of examining all ~ctivities in the bLrea to
ldetermine vhether the provisions of this Ceonvention, the rules, regulations and
‘procedures prescribed thereunder, and the terms and conditions of any contract with
‘the Authority pursuant to this Convention are being complied with.

o, The inspectors shall report any non-compliance to the Secretary-General. The

Secretary-General shall immediately notify the Chairmen of the Council and of the
Technical Commisgion. o
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1. The Secretary-General moy send inlo the territory of a party to this Convention
and into the Area and eny installation cstabliched therein, inspectors after
consultation with the parties concermed. 'The inspectors shall have access ab all
times to all places and data and to eny verson who deals with any activity in the
Arca pursuant to this Convention, and to any books of account and records kept with
respect to such activity. '
2, Inspectors shall, upon request made to the Secretary~General, be accompanied by
representatives of any State Party to this Convention and any party involved,
provided that the inspectors shall not thereby be delayed or otherwise impeded in the
.exercise of their functions. ‘

e
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PART ITI: FINANCE

Article 42

7

The Assembly shall establish the General Fund of the Authority.

§ A1l reccipts of the Authority arising from activities in the Area, including
any excess of revemaes of the Interprise over its expenses and costs in such
proportion as the Council shall determine shall be paid into the General Fund.

\
‘ .
o _ Article 43

The Council shall submit to the Assembly annual budget estimates for the
expenses of the Authority. To facilitate the work of the Council in this regard,
the Secretary-General shall initially prepare the budget estimates. If the Agsembly
does not approve the estimates, it shall return them together with its recommendations,
to the Council. The Council shall then submit further estimates to the Agsembly for
| its approval. - :

/ _ . ' Article 44
A / ' .
‘1. Expenses of the Authority comprise:

(a) administrative expenges; which shall include costs of the staff of the
Authority, costs of meetings, and expenditure on account of the functioning
of the organs of the Authority; ' :

(b) expenses not included in the foregoing, incurred by the Authority in
carrying out the functions entrusted to it under this Convention; and

‘(c) the expenditure of the Enterprise, to the extent that it. cannot be met
out of the Enterprise's own revenues and other receipts.

2. The expenscs referred to in paragraph 1 of this article shall be met to an
extent to be determined by the Assembly on the recommendation of the Council, outb
-of the General Fund, the balance of such expenses to be met out of contributions
|by members of the Authority in accordance with a scale of assessment adopted by the
| Assembly pursuant o the sub-paragraph 1(iv) of Article 25. :

Article 45

'le  Any excess of revenues of the Authority over its expenses and costs to an

| extent determined by the Council, all payments received pursuant to Article 43 of
Wthis Convention and any voluniary contributions made by States Parties to this

i Convention shall be credited to a Special Fund.

H 2. tmounts in the Special Fund shall be apportioned and made available equitably

“in such manner and in such currencies, and otherwise in accordance with criteria,

rules, regulations and procedures adopted by the Assembly pursuant to gub-paragraph l(x)
of Article 25, :
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Article 46

Subject to such limitations as may be approved by the Assembly in the financial
regulations adopted by it pursuant to sub-paragraph 1{vi) of Article 25, the Council
may exercise borrowing powers on behalf of the Authority without, however, imposing
on members of the Authority any liability in respect of loans entered iuto pursuant
to this paragraph, and accept voluntary contributions made to the Authority.

Article 47

The records, books and accounts of the futhority, including its annual financial
gtatements, shall be subject o an annual audit by a recognized independent auditor.

STATUS, IMIUNITIES AND PRIVITEGES
- Article 48

The Authority shall have full international legal personality, and such legal
capacity as may be necessary for the exercise of its functions and the fulfilment of
its purpose. .

Article 49

1 To enable the Aubthority to fulfil its functions it shall enjoy in the territory
- of each State Tarty to this Convention, the immmities and privileges set forth
herein except as provided in amnex ... te this Convention with respect to operations
of the Enterprisze. , . . : :

Article 50
The Authority, its property and assets, shall enjoy in the territory of each
State Party to this Convention, immunity from legal process, except when the Authority
waives its imwmunity. ‘
Article 91
The property and assets of the Authority, vwheresoever located and by whomsoever
held, shall be immurs from search, requisition, confiscation, expropriation or any
other form of seizure by executive ox legislative action. : ) ‘

Article 52

A1l property and asgsets of the Authority shall be free from restrictions, regulalbions,
controls and moratoria of any nature. ' : '

Article 53

The President and members of the Assembly, the Chairman and members of the
Council, members of any organ of the Assembly, or the Council, and members of the
Tribunal, and the Secretary-General and staff of the Authority, shall enjoy in the
territory of each member State: ‘

Approved For Release 2002/08/19 : CIA-RDP_82800697R000400020003-1



o\ O
v
R

b G2 AT pfpisrolvel For Release 2002/08/19 : CIA-RDP82S00697R000400020003-1

]
¢

‘a)  Tmmunity from legal process with respect to acts performed by them in
“he exercise of their functions, except when the Authority waives this
wipmuni by ‘ '

(v} Not being local nationals, the same immunities from immigration
restrictions, alien registration requirements and national service obligations,
the same facilities as regards exchange restrictions and the same treatment

in respect of ~ravelling facilities ag are accorded by Siates Parties fto this
Convention to the representatives, officials and employees of comparable rank.
of ¢lher States Parties. ’

krticle 54

The provisions of the preceding article shall apply to persons appearing in
proceedings before the Tribunal as parties, agents, counsel, advocates, witnesses
or experts; provided, however, that sub-paragraph (b) thereof shall apply only in
comnexion with their travel to and from, and their stay at, the place where the
proceedings are held. ' ' : '

“Article 55
1. The archives of the Aufhority shall be.inviolable, wherever they may he.

2. All proprietary data, industrial secrets or similar information and all
persomnel records shall not be placed in archives open to public inspection.

5. With regard to its'official'communications, the Authority shall be accorded
by each State Party to this Convéntion treatment no less favourable than that
accorded to other international organizations.

© Article 56
1. The Authority, its assets, property and income, and its operatibns and

transactions authorized by this Convention, shall be exempt from all taxation and
customs duties. The Authority shall also be exempt from liability for the

. collection or payment of any taxes or customs dutics.

2,  BExcept in the case of local nationals, no tax shall be levied on or in respect
of expense allowances paid by the Authority to the President or members of the
Assembly, or in respect of salaries, expense allowances or other emoluments paid

by the Authority to the Chairman and members of the Council, members of the Tribunal,
members of any organ of the Assembly or of the Council and the Secretary-General and

- staff of the Authority.

_ SETTLEMENT OF DISPUTRES
Articie 57

When a dispute falling within article 32 of this Convention has arisen between
States Parties to this Convention, or between such State Party and a national of
another State Party, or betwesen nationals of diflerent States Parties, or between
a State Party or a national of a State Party and the Authority or the Enterprise,

Approved For Release 2002/08/19 : CIA-RDP82S00697R000400020003-1

\



Approved For Release 2002/08/19 : clA-RDP82800697RoooAﬂ'GGﬁé‘géz,»w.8 [Part T
‘ . page 25
¢ .

the parties to the dispute shall first seek a solution through Oonsultation,
negotiation, conciliation or other such means of their own choice. If the dispute
has not been resolved within one month of its commencement, any party to the dispute
may institute proceedings before the Tribunal, unless the partics agreec to submit
the dispute to arbitration pursuant to article 63 of this Convention.

Article 58

1. Any State Party to this Convention which gquestions the legality of mcasures
taken by the Cowncil, or of any organ of the Council or the Assembly on grounds of
a violation of this Convention, lack of Jurisdiction, infringement of any fundamental
rule of procedure or misuse of power, may bring the matter before the Tribunsl.

2. The proceedings provided for in this article shall be instituted within one
month of either the date of yublication of the decision concerned of its notification
to the complainant, or of the dalte on which he became sware of it.

3. If the Tribunal considers the complaint well~founded, it shall declare the
decision concerned to be void, and shall determine what measures shall be taken to
redress any damage caused. R

Article 59

1. . Judgements and orders of the Tribunal shall he final and binding. They shall

be enforceable in the terrvitories of Members of the Auvthority in the same way as
Judgments or orders of the highest court of that Member State.

2. If a Member of the Authority fails to perform its obligations under a judgment
rendered by the Tribunal, the other party or parties to the dispute may bring the
matter before the Council which shall decide upon measures Lo be taken to give effect
to the judgment. - oo

Article 60

1. At any time after it is seized of the dispute, the Tribunal may, if it considers
that the circumstances so require, order provisional measures for the purpose of
preserving the respective rights of the parties, or preventing serious harm to the
marine environment.

2. A party to the dispute directly affected by such provisional measures mey
request their immediate review., The Tribunal shall promptly undertake such review
and confirm or suspend its order.

Article 61

1. The Tribunal may seek the opinion of any organ of the Council regarding an
issue falling within its competence. -

2. The Tribunal shall decide whether proceedings shall be suspended until the

opinion sought has been made available. ~
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Article 62

Any <

n any legel question connected with the subject matter of thi
i S _ : : :
| -~ Article 63
. If the parties to a dispute so agree
he dispute to an Arbitration Commission.
omposed of three members.

s Convention.

s vursuant to Articls 57, they shall

The Arbitration Commission shall be
Bach party to the dispute shall appoint one member 1o
he Commission, while the third member, who shall be the Chairman, shall be chosen
n common agreement between the parties. If the parties fail to agree on the

ﬁSJgnatlon of the third member within a pericd of one month, the third member shall
2 appointed by the President of the Tridbunal. In case any of the parties fail to

ake an appointment within a period of one month thc President of the Tribunal shai]

'11 the remaining vacancy or vacancies.
l

i The Arbitration Comm1551on shall decide on matter
wjority. :

submit

s placed before it by a simple
| The Arbitration Commission oonstltuted puruuant to th¢° artlclo shall have Duoh

risdiction and shall exercise such powers and funclions as the Tribunal constituted

rsuant to Article 32. The provisions of Articles 58~6l shall apply mutatis mutandis
¢ the Arbitration Commission. :

ovgan of the Authority may request the Tribunal to give an advisory opinion’
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PART Tvy TFINAL PROVISIONS
AMENDMISHT
Article 64

Amendments to this Convention may be proposed by any State Party to this
Convention. Certified coples of the text of any smendment proposed shall be prepared
by the Secretary-General and communicated by him to all parties,  at least ninety days
in advance of its consideration by the Assembly. : e

Article 65
Amendments shall come into force for all States Partics to this Convention whens

(i)_ Approved by the Assembly by a two-thirds majority of those present and
voting alfter consideration of observations submitted by the Council on
proposed amendments; and :

(ii) Accepted by two-thirds of all the States Parties in accordance with
their respective constitutional processes. Acceptance by a State Party

shall be effected by the deposit of an instrument of acceptance with the
Secretary~Genersl of the United Nations.

GENERAL REVIEW

+Article 66

At the third regular session of the Assembly following the coming into force of
this Convention, the guestion of a general review of the provisions of thiz Convention
shall be placed on the agenda of that session. On approval by a majority of the
members present and voting, the review will take place at the following Assembly.
Thercalter, proposals on the question of a general review of this Convention may be
submitted for decisions by the Asscmbly under the same procedure.

SUSPENSION OF PRIVILEGES
Articie 67

A State Party of the Authority which is in arrears in the payment of its
financial contributions to the Authority shall have no vote in the Authority if the
amount of -its arrears equals or exceeds the amount of the contributions due from it
for the preceding two years. The Assembly may permit such a State Party to vote if
it is satisfied that the failure to pay is due to conditions beyond the contrel of
the State Party. ' ~ :

Article 68

1. A member which hasg persistently violated the provisions of this Convention or

of any agrcement or contractual arrangement entered into by it pursuant to this

Convention, may be sugpended from the excercise of the privileges and the rights of

membership by the Assembly acting on a two-thirds majority of the States Parties
500697R000400
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| Article 69

The present Convention shall be open for signature by all States members of the
United Nations or of any of the Specialized Agencies or of the International Atomic
Energy Agency or parties to the Statute of the International Court of Jugtice, and by
any other State invited to participate in the Third United Nations Conference .on the
Law of the Sea or invited by the Assembly of the Authority to become a party to the
Convention, as follows: until 31 December 1976 at the Ministry ol TForeign Affairs of
the Republic of Venezuela, and subsequently, until 30 June 1977 at United Natiions

~ lleadquarters, New Yoxk.

 RATTFIOATION |
Article 70 _ . o o

The present Convention is subject to ratification. The instruments of
ratification shall be deposited with the Secretary~General of ‘the United Nations.

ACCESSTON
Article 71

The present Convention shall remain open for acccasion by any State belonging to
any of the categories mentioned in article 69. The instruments of accession shall be

- deposited with the Secretery~General of the United Nations.

"ENTRY INTO FORCE

Article 72

1. - The present Convention shall enter into force on the thirtieth day following the
date of deposit of the thirty-sixth instrument of ratification or accession.

24 For each State ratifying or acceding to the Convention after the deposit of the

thirty—uixth instrunent of ratification or accession, the Convention shall enter into

- force on the thirtieth day after deposit by such State of its instrument of

ratification or accession.
PROVISIONAL APPLICATION

“Article 73

1., “Pending the definitive entry into force of this Convention in accordance with the
provisions of Article 72, a State may notify upon signing this Convention the
Secretary-General of the United NWations that it will apply this Convention

' provigionally and that it will undertake to seek ratification or accession in

accordance with constitutional procedures ag rapidly as possible.

2. This Convention shall enter provisionslly into force upon the thirty-sixth such
notification to the secretary~General of the United Nations. I

2 R . .' ‘ 3 l. . ‘ . . . . N . . ) 1
2. Upon provisional entry into force of this Convention in accordﬁﬁﬁggﬁﬁtl
%’d Nations

paragraph 2, any #Hpproveditor Release 2002/08/19 5@[&;8%2_%88@%550894
of its intention to apply this Convention provisionally in accordance with paragraph 1,
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4. The provicional application of this Convention with respect to a State shall b
Lie

terminated if that State notifics the other Parties to provisional application of tie
withdraval of its notification under paragraph 1.

5. The provisional application of this Convention in accordance with this srticle
shall be terminated: oo

(a) Upon the lefinitive @ntxy into f.xce of this Conver :ion in accordance
with Article 12;

(b) Il as a result of withdrawal of notification, in accordance with
paragrapih 4 above, the total mumber ol Contracting Parlies becomes less
than that provided for in paragraph 2;

(c) A the end of a period of ..... years after the commencement of
provisional application. '

6. If, at the end of six months after the opening of the Convention for signature,
provisional entry into force as provided for in Article 73 does not occur, an Interim
Commission. shall come into existence, as provided for in Amnex III to this Convention.

DEPOSITORY
Article 74

The BSecretary-General of the United Nations shall inform all States belonging to
any of the categories mentioned in Axticle 69 of:

, .
(a) Signature to the present Convention and of the deposit of instruments
of ratification or accession in accordance with Articles 69, 70 and 71
respectively; ' :

(b) Wotification of piovisional application in accordance with Article 73; °

(c) The date on which the present Convention will enter into force in -
acoordance with Article 72; :

‘

L(d) Date on waich the present Conveniion will provisionally enter into force
in accordance with Article 73.

AUTHERTTIC TEXTS
Article 75
The original of the present Convention, of which the Arabic, Chinese, English,
French, Russian and Spanish texls are equally authentic, shall be deposited with the

Secretary~General of the United Nationsa.

IN WITNESS WIBREOF the undersigned Plenipotentiaries, being duly authorized thereto
by their respective Govermments, have signed tho present Convention.

DONE AT CARACAS, thiB vevevenrnnsnovonannns day of cevevevierirasvsesas one thousand
nine hundred aAﬁp?GVédWRélease 2002/08/19 : CIA-RDP82S00697R000400020003-1
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ANNEXES

BASTC CONDITIONS OF BXPLORATION AND EXPLOITATION (text attached)

STATUTE OF THE ENYERPRISE

STATUTE OF THE TRIBUNAL
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- BAGIC CONDITTONS OF GENERAL SURVEY LYPLORuTION'A”D LXPLOITATTON

PART 4
‘RIGHTS IN iﬁ@JgREA AND ITS RESOURCES
1. The Arca and itse resources being the common heritage of mankind.all rights in

the resources are vested in the Authority on bhehalf of mankind as a whole. These
resouréesiafe not subject to alienation.
RIGHTS IN MINERALS

2, Title to the minerals or processed substances derived from the Area shall pass
from tho Authérity only in accordance with the provisions. of this Convention, the rules.

and regulations prescribed by thé-Authority in accordance-with this Convention, and the

. terms and conditions of the relevant contracts, joint wenbures or other form of

association entered into by it.
ACCESS TO THE AREA AND ITS RESOURCES

%3,  The Authority shall from time fo time determine the part or parts of the Arca

in which the exploration of the Area and the exploitation of its resources and other
assoéiated activities may be conducted. In doing so the Authority shall be guided by
the following ﬁrinciples° o ' ' .

(a) The Authority shall encourage the conduct of general survey operatlons, and
to that end shall regularly, after consultation with all States Parties, open for
general survey the sea~bed and ocean floor of such oceanic areas as are determlned by
it to be of interest for this purpose. General Survey may be carried out by any
enfity vhich meets the environmental protection regulations of the Authority and
enters into a contract with it.

(b) The Authority may, upon the proposal of a State Party to this Convention or
on its own iﬁitiative, open for evaluation and exploitation the sea-bed and ocean floor
of océanic areas determined by it on the basis of sufficient supporting data, to be
of commercial interest. Such evaluation and exploitation shall be conducted directly
by the Authority in accordance with part B and, within the limits it may determine in

accordance with paragraph 8(f), through States Parties to this Convention, or State

Entexrprises, or persons natural or juridical which poésess the nationality of such

Approved For Release 2002/08/19 : CIA-RDP82S00697R000400020003-1
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States, or are elffectively controlled by them or their nationals, when sponsored
‘by a State Party, by entering into contracts for ascociated operations in accordance
with paragraphs 5 and 6.

Provided, however, that the Authority may refuse to open any part or parts of
‘the Area pﬁrsuant t this paragraph when the available data indicates the risk of
irreparable harm to a unique environment or unjustifiable interference with other
uses of the Area,
| DART B
i4. The Enterprise may at any tluo, in any part or ports of the Area detérmnined by

the Authority to be open for activities pursuant to parsgraph 3 of these Basic

Conditions, carry out directly scientific research or a general survey or exploration

of the Area or operatlonu relating to evaluation and exploitation of the resources of

'the Lrea, including feasibility studies, construction of facilities iy processing,

transportation and marketing pursuant to a Plan of Oparatlons approved by the Council,

}subgoct to the following conditions:—

(a) The Bnterprise shall submit to the Coﬁnoil in the form prescribod by it for

! rrpoge such information, including a defailed financial analysis of costs and
~:idts, as would enable the Council to rov1ew the financial and technical aspects

of the proposed Plan of Operatlons, as woll as a Work Programme, which shall accommodato

ﬂhe objectives of the Authority as reflected in article 24 of this Part.

| (b) If on the basis of such information and after taking into consideration all

relevant factors, the Council determines that the proposed Plan of Operations offers

pptimum benefits to the Authority, the Council shall approve the Plan.

(o) Activities in the Area conducted directly by the Enterprise shall, mutetis
mrtandis, be subject to the relevant Basic Conditions set forth 1n Part c.
| (4) Mo the extent that the Enterprise does not currently possess the peroonnel
oquipment and services for its operations, it may employ them under its direction and
panagemont on a non-discriminatory basis if they meet the qualifications set forth in
paragraph 5. Tho terms and conditions of such employment shall be in accordance with
ﬁhe relevant provisiong of theose Basic Conditions.

(e} Minerals and processed substances produced by the Enterprise shall be marketed
in accordance with rules, regulations and procedures adopted by the Council in
wecordance with the following criteria
1) The products of the Enterprise shall be made available to States Parties.

11) The Enterprise shall offer its products for sale 1ntern?tlonml
market prices. pp&oved 5?%%%'8333 ,203 .211(1)8111’? 3] %’%cﬁ%fzg? 0%231519 01?1?33 gsz 0’? g3dov eloping

countries, particularly the least developed amone them.
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(iii) DProduction and marketing of the resources of the Area by the Enterprisc shall
be maintained or expanded in accordance with the provisions of article 10 of
this Part. '
(iv) The Enterprise shall, except as specifically provided in this Part, market
ite products without discrimination.
CONJRAGTS FOR ASSOCTATED OFERATICNS |
5. On the application of any State Party to this Convention, or State enterprise, or
person natural or juridical which possesses the nationality of a State Party or is
effectively controlled by it or its nationals and is sponsofed by a State Party or
any group of the foregoing (hereinafter called the happlicant"), the Authority may
enter into a contract, Joint venture or any other such form of association, for the
conduct of scientific research, or for the carrying out of a general survey or
exploration of the Area, or of operations relating to.evaluation and exploitation of
the Area including such stages as feasibility study, construction of facilities,
processing, transportation and marketing (hereinafter called the “eontract’).
6,_ Every contract entered into by the Authority pursuant to paragraph 4 shall:

{a) Ve in strict conformity with this Convention and the rules and regulations
prescribeds by the Authority in accordance with the Convention:

(b) ensure direct and effective fiscal and administrative control by the
Authority at all stages of operations through éppropriate institutional arrangements
entered into pursuant to this Part.

QUALIFICATION OF APPLICANTS

T, (a) The Authority shall adopt appropriate administrative proce&ures and rules

and regulations for making an application pursuant to paragraph 5, and the qualificaticn

of any applicant referred to therein. Such qualifications shall include (1) financial
standing, (2) technological capability, and (%) past performance and work experience.
(b) States Parties which apply to enter into contracts with the Authority shall
be presumed-to possess the qualifications specified in subperagraph (a). They shall
be deemed to have waived their sovereign immunity with respect to financial and
economic obligationg covered by such contracts,
(¢) Bach applicant shall, in zddition, submit to the Authority a work progranme

which shall accommodate the objectives of the Authority as reflected in this Part and

the rules and regulations adopted thereunder.

Bk g T R S e R L

4

(a) Fach applicant shall undertake to comply with the provisions of this Conventiod

and the ruleApprovedFor Releasei2002/08H9 tCIA/RDRE2S0P6ITRDODA00026003cbntrol by the

futhority in accordance therewith.
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FCTICON OF APPLICANTS - - ' : |

F. (a) Upon receiving an application pursuant to paragraph 5 With respect to
|

Pcthltlﬁs of evaluvation and exploitation, tihe Authority shall first ascertain whether
!

B
£

any competing appllcutlon s been received for the area applied for, If no such

e g
LA

competing application has been received, the Authority shall enter into negotiatioms
with a view to concluding a contract with the applicant in respect of the area applied
fory provided that the applicant has completed the procedures and possesses the
walifications prescribed pursuant to paragroph 6 and, aftor a corgideration of all
relovant factors is decmed to offer the Authority optimum benefits.  The Entervrise
nay not refuse to enter inte a contract if the criteria in parasraph 9(d) have bheen
satisfied, and the contract in all other respects is in strict conformity with the
?rovisions of this Part and of the rules, regulations and procedures adopted thereunder,
;ubjeot to the stated resource policy established by the Authority.
E (v) Applicants shall be required to comply with roqulremﬂntb of' the Authorlty
;0 achieve the objectives set forth in articlie 12 of this :art.

(¢) If the Authority receives more than one application in ve gpect of DUbntdﬂtlaLlV :
Lho same area and category of minerals, selcetion from among the applicants shall be
‘ade on 8 compctltlvn basis t aking into account the extenl to which each applicant
satisfies the roqulremcnt of paragraph 6. The Authority shall enter into negotiations
{1uh a view to concludmng q contract with the applicant which, afler a consideration of
gll'relevant factors, 1s deemed to offer the Authority optimum benefits including
&nancial arrangements in sccordance with paragraph 9(d).

| (d) The principles sel forth in sub-paragraphs (a), (b) and (¢) shall be applied

;gﬁatis mitandis in prescribing procedures, rules and regulations for the selection of
@pliqants for contracts with respect to activitics other than evaluation and
xploitation. |

§ . (e) Vhen a contractor thet has entered into a contract with the Authority for

pe or gome of the stages of operations referred to in paragraph /4 has completed
erformance under it, he'shall have priority among applicants for a contract or

bntracts for one or morc further stages of operations with regard to the same area

bd resources; provided, however, that where the contractor has not carried out his
bligations satisfactorily, such priority may be withdrawn. ‘ 7
| - (£) The total number of contracts for evaluation and exploitation entered into f

& the Authority with a single State Party or with natural and juridical persons under

ne sponsorship of a single State Party shall not exceed .. per cent of the total area
pen under paragrabighroved PP Reldsse2082/0819:1314 RDPS2500697R000400020003-1
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(g) Within the limits specified in sub-paragrepn (f) the Council may every year
“determine the number of contracts to be entered into by the Authority with a single

State Party or with natural and juridical perscons under the sponsorship of a single

State Party in order to give effect to the provisions of articles ...
RIGHTS AND OBLIGATIONS UNDER THE CONTRACT
9. (a) Any State Party, or any State enterprise or person vatural or juridical

I ,
which possesses the nationality of a State Party or is effectively controlled by it

ior by its nationals, when sponsored by a State Party or any group of the foregoing
%which enters into a contract for activities relating to‘cvaluation and exploitation
Ewith the Authorityvpur%uunt to paragraph 5 (hereinafter oalled the "Contractor”) shall,
%cxcept a8 o%herw1se agreed by the Authority, be required to use its own funds,
‘materials, oqulpment, skills and know-how as necessary for the conduct of operations
,covored by the contract, and to poat a bond by way of guaranfeo of satisfactory
performance under the contract. .

(b) The costs involved in the performance of the contract pursuant to pardgraph
(d) shall be recoverable by the respective partics out of the proceeds of operations.
'The Authority shall in its rules and regulations establish a schedule pursuant to
which such comts will be recovered in the manner openlfJGd in gub~paraﬂraph (a) of
this paragraph., ’ ‘

(c) The proceeds of oporatlons pursuant to the contract after deduction of costs,
whlch shall be calculated according to accounting pIWDClpleS to be determined by the
Authorlty and the terms of the contract, shall be apportioned between the Authority
;and the Contractor in the manner specified in the contract in accordance with
- sub-paragraph (d) of this paragraph. ‘

1 (4) [Financial arrangements]
10. The Contractor shall:

(a) Tramsfer in accordance with the rules and regulations and the terms and
conditions of the contraot to the Authority at time intérvaiﬂ determined by the
Authority all data necessary and relevant to the effective implementation of the powers
~and functions of the organs of the Authority under this Conventiorn in respect of the
.contract area. The Authority shall not disclose to third parties, without the prior
%consent of the Contractor, such of the transforred data as is deemed to be proprietary
by the Contractor, Data which is necessary lor the promulgation-of rules and
regulations concerning protection of the marine environment shall not be deecmed to be

proprietary. Ixcept as otherwise agreed with the Authority the Contractor shall not
bo ohliged to aLoARRIEVEAERE Rplegss R09RIRI19; GIAROERAS00697RO00400020003-1
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(b) Draw‘up pro"rammes for the training of personnel, and take all such other
action as may be neooukary “fo fufil its obligations pursuant to pearagraph B(b).

11l. The Authority shall, pursuanﬁ to this Convention and the tules and regulations
prescribed by the Auﬁhofity, accord the Cenﬁractor the exclusive right to evaluate

and/or cxp101t the contract ar ea in respect of a npoc1£10d category of minerals and

sha]l ensure that no othor ont¢1 oporates 1n the same contract area for a different

éoategory of miverals in a mannor which might interfere with the operations of the

 Contractor, The Coptrf“*) shiall have security of Yenure. hocordingly, the contract

snall not be cancelled, modlflod, suzpended or Lcrmln 1ed, nor shall the exercize of

any’ ‘right under it be im peired, ‘LCODt foa grosa &ﬂd persi:tent“violations of the

gprov1alonu ‘of +hln Pari and thn rules an& ropu13ulonm ndontod by the Authorlty

:thereunder, and after recourse 1o proaeduroe plOVldOd under this Part for the settlement

of . any dlspufo that may have arisen. The Authority shall not, durlng the continuanc

of a coniract, pcrmlt any entlty to carry out ac+3v1t1e° in the same area for the same

‘category of manqu

RULES RLGULATICWQ “ID EWOCPDURE“

ftttyrgttod R

12. The Aathorliv ]]ladOUL Qnd uanormly apply rulee, regulatlors and procedures

consistent with the PUTDOSES and fundamental principles of the functioning of the

Authorlty and with.these basic conditione in the following subjects
(1) Appllcatln.e to.ynter into coﬁtfdcts i
(2) Quallflcatlons of cNppllcante |
“(3) Selection of applic an1s
(4) .PTogIcss report
(5) Submission of data _ o _
(6) Application fees and bonds to secure satisfactory performance
(7) Inspection and supervision of operatlon
(8) 'Mlnmng atdndordu and practices 1nolud1ng operatlon 1 safety
(9) ProvontLon of Lntcrierence by tho Contractor with other
" uses of the sea and of the marine environment
(10) Apportionment of the proceeds of oporatnonq .

“(11) Direct participation of personnel of developing oountrleq,
partleularly the landlocked among them and of other oouptrlec
lacklng or less advanced in oceab mining and mlnerwl rroce831ng
technology, and the transfer of such technology to uch

countries
Approved For Release 2002/08/19 CIA RDP82$00697R000400020003 1
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Passing of title to minerals and processed metals from the Area
Avoiding or minimizing adverse cffects on the revenues of

developing countries derived Irom exports of th. minerals and

‘products thereof from the Arca

Transfer of rights by a Contractor
Activities in reserved areas

Financial and accounting rules

Tn res 7ect of rulesy regulations and procedures for the fol1ow1ng gubjects thc AuthorLty

shall unlformiy apply the objective criteria set out below:

(17)

(18)

(19)

Protecmlon of +the marine environment. The Authority shall take into

accounb in adopting rules and regulations for the protection of the

marine env1ronment the extent Lo which activities in the Area such as

'.drlllln dredging, coring and excavation as well asg disposal dumping

and discharge in the Area of sediment or wastes and other matters will
have a harmful effect on the marine environment.

Size of area. The Authority shall determine the appropriate size of

areas for evaluation which may be up to twice as large as those for

exploitation in order to permit intensive continued survey and

evaluation operations. Areas for exploitation shall be calculated

to sdtisfy the production requifementé agreed between the Authority and
the Contractor over the term of the coﬁtract'taking into acccunt the
state of the art of technologv then available for ocean mining and the
relevant physical characteristics of the area. Areas shall neither

be smaller nor larger than are necessary to satisfy this objective.

In cases where the Contractor has obtained a contract for exploitation,
ﬁhe area not covered by such contract ghall be relinguished to the
Authority. '

Duration of activitics.

(a) General survey shall be without time limit except in the case of
violations of the Authority's regulations to protect the
environment in which case the Authority may prohibit the violator
from conducting generai gsurvey operations for a reasonable

period of time.

App:roved For Release 2002!08/19 : CIA-RDP82S00697R000400020003-1
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‘ ‘.1(%):erva7uatlon should be of sufflclent duration as to permit, a
S i;thorough survey ol the specific area, the design and {
gqpnatxuctlon of mlnlng‘equipment for the area, the design and
"construction ofsmall—-and medium-gize processing plants for
the purpose of testing nining and processing systems.\
| (c) The duration of exploitation should be:relatod to the economic
life of the mining project taking. into consideration guch factors
1}r~q+~§ P the,depletion of the ore body, the useful life of. mining. .-
T : .equipment dnd processing facilitieﬂ, and commcrcial viability.
.;FExploltatlon should be of sufflclcnt duratlon a8 to permiy
E o o ) ;commpr01a1 extraction of the mlheralg of the area and should
| . ﬁ:_' fl_z : ~lnclude a reasonable time period for construction of commercisl
‘ “;_t: N _  .‘; scale m1p¢gg and processing systems during which period commercial
;f:jv,j~!u,: ; i prdduéyion_should‘not be required. - The total duration of
L exéloitation; however, should also be éhort onoughbto permit
|- e . the Authorlty an opportunity to amend Lh@ term% and condltJOﬁs
i,;'fi_r‘* ":,of the contract at the time it considers renewal in ‘acoordance
- ‘ 'w1th ‘rules and regulations vhich it has issued subseguent to
:Pﬁ.g-wj:‘ B enternng into the contract. '

(20) Performanco requirenents. The Authority shall require that during

_the ovaluat¢on stage, periodic expenditures be made by the. Contractor
aoonl Z.fwhloh are reasonably related to the size of the contract.area and the
o - expondltures which would be expected of & bona fide Contractor who
‘ﬁintendmd to bring the arca 1ntofh11~ scale commercial production within
‘._n,the time llmltq establlvhcd by the Authority. Such required
é ‘t; : -expendltureu should not be es stablished at a level which would discourage
| o proopectlve oporators with less costly tebhnology than is prevalently
in use. The Authorlty shall establish a mazimum tlmo interval after
the evaluatlon gtage is completed and the exp101tatlon f%;gb begins to
Tachlevefull~scale commercial production. To determine this interval,
ithe Authorlty should take 1nto consideration that construction of
, L:large—suale mining and proccsolng systems cannot. be initiated until
.‘after the termination of the evaiuatlon stage and the commencement

N , of the exploitation stage, Accordingly, the interval to bring an

Approved For Release 2002/08/19 : CIA-RDP82S00697R000400020003-1
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' area intoiullescale commercial production should take into account the

_ time necessary for this construction after the completion'of the
evaluation stage and reasonavle allowance should be made for unavoidable
délayslin the construction schedule. o
Once full-scale commercial production is achieved in the exploitation
stage, the Authority.shall within reasonable limits snd taking into
consideration all relevant factors require the Controctor to maintain

. a reasonable level of ccmmercial production throughout the period of

the contract.

,(21) Categories of minerals. In determining the .category of mineral in
rospect of which a contract mey be entered into, the Authority shall
glve emphasis intsr alia to the following characteristics:

) (a) _ Resources which require the use of similar mining methods, and
| | | ‘ ?».(b) : Rgsources vhich can be developed simultaneously without uwndue |
| ”; interference between Contractors in the same area déveloping
different resources. |

| “Nothing in this paragrsph shall deter the Authority from granting a-

contract for more than one category of mineral in the same contract

area to the same applicant. '

o (e22) Renunciation of arces. The contractor shall have the right at any time

to renpunce without penalty the whole or part of his rights in the

! - o contréot arca. In such cacss the renounced area shall be deemed to
| ' be'a regerved area and disposed of in accordance with paragraph 19.
| 13, The Authority shall have the right to take at any time any measures provided fort.__”
I wnder this Convention té ensure compliance with its terms, and in the performance“of.‘

the control gpd,regulatory functions assigned to it thereunder or under any contract.
; The Authority shall have the right to inspect all facilities in the Area used in
. connexion with ény activities in the Area. | '
- 'SUSPENSION OR TERMINATION

 14. A Contractor's rights in the contract area shall be suspended or terminated only

if the Contractor has conducted his activities in such a way as to result in gross and
persistent violations of this part and rules sand regulations and were not caused by
circumstances beyond his control, or if a Contractor has wilfully failed to comply with

any decision of the [dispute settlement organ].

App"r-oved For Release 2002/08/19 : CIA-RDP82S00697R000400020003-1
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RFVISION OF CONTRACT

J). Zfﬁrcumstances under which terms and conditions (e.b. financial conditions) of :

i
contracts may be revised - to be draftuq;7 ' ' ' :
FORCE MAJRULE : :

i6. Non-performance or delay in performance shall be excused if and to the extent that i

such non~performance or delay is caused by force majeure. The party invoking

force majeure may

ake appropriate nmeasures including revision, suspension or termination
)f the contract; provided, however, that in the event ol a dispute the partics shall

Llrst have recourse to the procodureo for the setiloment of disputes prov1ded for in this

_FFR_OF RIGHTS

17. The rights and obligations arising out of a contract shall be transferroed only with
,he consent of the Authority, and in accordance with the rules and regulations adopted
w-lt The Authority shall not withhold congent to the transf r if the proposed
;ransfereells in all respects a qualified applicant, and assures all of the obligations
£ the transferor.

LPLICABIE TAW

58. The law appllcable to the contract shall be golely the provisions of this Convention,
he rules and revu¢atlons prescribed by the Authority, and the terms and conditions of
- eontract.  The rights and obligations of the Authority and of the Contractor shall
.id and enforceable notwithstanding the law of any State, or any political sub-
ivision theredf to the contrary. No contracting State may impose conditions on a
Ontraotor that are inconsistent w1th the principles of this Convention.
IABILITV
9. Responsibility or liability for wrongful damage arising out of the conduct of
berationé by the Contractor or the Authority shall lie with the Contractor om the
hthority as the case may be. It shall be a defence in any prOCCedlnp against a
Pntractor or the Authority that the damage was the result of an act or omission of the
hihority. Similarly, any responsibility or liability for wrongful damage arising
ut of the exercise of the powers and functions of +the Authierity shall lie with the
uthorlty. It shall be a defence in any proceceding against the Authority that the
amage was a result of an act or omission of the Contractor. Liability in every case

hall be for the actual smount of damage.
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SETTLEMENT OF DISPUTES

20. Any dispute concerning the interpretation or application of thig Convention,

its rules and regulabions or the terms and conditions of a contract and arising between
the Authority and a Contracting State or any Sta’ﬁe enterprise or person natural or
suridical which possesses the nationality of a Contracting State or is effectively -
controlled by it or its nationals, or any group of the foregoing shall on the
application of either party be gubject to the procedure for settlement of such disputes
provided for in this Convention. E
ARRANGEMEETS POLIOVING PROVISIONAL EWTRY THTO FORCE OF THE C ORVENTTON

. 21. In the period immediately following provisional application of this Convention,

the Authority shall, with respect to the first [_7 auch soniracts, joint ventures or
other such form of association, give priority to those covering integrated stages of

operations.

.
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